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What is ESG?

E

Environmental

Climate change and GhG
Emissions

Sustainability
Air & water pollution
Water scarcity

Biodiversity and habitat
protection

Site rehabilitation
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Social

Human rights
Community impact
Health & safety

Child and forced labour
Gender diversity

Human Capital: Employee
engagement/productivity

Customer satisfaction

Governance

Board independence
Board accountability
Executive compensation

Shareholder rights
and voting

Anti-corruption



ESG Investing
What it isn’t, What it is

ESG is not:

X X X X X

Socially Responsible Investing (SRI)

Ethical Investing

Values-based judgments of a security or sector
Negative screening to eliminate companies or sectors

Fossil Free or Carbon Light

ESG is:

v
v
v
v

Enhanced analysis of companies through ESG integration
Better understanding of risk and opportunity
Stewardship: proxy voting and company engagement

Working with other managers and owners to address ESG issues
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BCl at a Glance

%S One of Canada’s largest I"Ifiﬁi 51996 BILLION in assets under

institutional investors 1l 1B | management

020 . 090 200 .
O@ 9 30 public sector @J 7 member Board r@@s Accountable to clients
O clients of Directors for returns & fees

As at March 31, 2021

BC: e



Responsible Investing Spectrum

Traditional Responsible Socially Responsible Impact
Investing Investing/ESG Investing Investing Investing
Maximize returns
e Limited or no Manage ESG risk
consideration for
ESG factors e Evaluate ESG risks and e Narrow investment Target & Measure Impact
opportunities as part options by using best
of financial analysis in class filters e Investing with the
_ : intention of achieving
¢ Choosing strong ¢ Or by excluding measurable
performers companies or sectors environmental or social
based on investor impact along with
values or mission investment returns

Active Ownership

e Rigorous approach to corporate governance and
proxy voting

e Attempt to influence company behaviour through
voting and engagement

BCi



BCl’s ESG Strategy

INTEGRATE

BCl integrates ESG analysis and risk
management in all investment processes,
from supporting clients’ asset allocation
decisions to individual investment
decisions within our portfolios

INVEST

BCl actively seeks opportunities to invest
in those ESG themed investments that
contribute to improved long-term
outcomes for clients and reinforce our
investment beliefs.

BCi

BCI’s

ESG

Strategy
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INFLUENCE

Through engagement and advocacy, BCI
applies its influence on companies in
which we invest, our partners, and other
participants in capital markets.

INSIGHT

We use our learnings across all ESG activities,
as well as our understanding of emerging
trends, to generate insights that help us
continuously adapt and improve our
strategies, processes, and approaches.




Climate Action 100+

Overview
/.\/i $35 trillion
[ I-I in assets under management
80% 161 3 3 Countries
Of global industrial Highest
emissions covered emitting

companies
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Mitigating Risk and Capturing Opportunities

« With the implementation of BCl’s corporate ESG strategy, we are able to
broaden our focus to actively seek ESG investment opportunities.

« Based on our current trajectory, Public Markets expects to provide long
term value to our clients from participating in sustainable bonds and
reducing our carbon exposure

FIXED INCOME PUBLIC EQUITIES
@ Invest a cumulative 300/0 red u CtiO N
$5 billion C02 in carbon exposure by 2025,

Iy in sustainability bonds by 2025 ' using 2019 as the baseline

* Based on initial participation values

BCi
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Responsible Investing can enhance long-term returns
Taking concrete actions for 20+ years

Fully integrated ESG (environmental, social & governance)

A+ gradeon all assessed modules in 2020 - UN Principles of
Responsible Investment (UN PRI)*

» Developed Approach to Climate Change

Active Stewardship

% « Founding member, former Chair CCGG (Canadian Coalition for
Good Governance)
e Climate Action 100+

e 30% Club Investor Group

e Proxy voting focus: Gender & CEO/Chair separation {-:F w’
Our qpprqqchlg_

to cIimot?i chan

Client-driven solutions and reporting

e Long history of SRI & Fossil Fuel Free investment capabilities?

* Integrated ESG reporting for clients & consultants

1 Began offering SRl strategies in 2002 and Fossil Fuel Free strategies in 2016.
*As part of the paid annual membership services, the PRI evaluates signatories' approaches to the Principles based on its assessment methodology. Once the responses are assessed, all indicator
scores are aggregated and modules are assigned a performance band (from A+ down to E). Our full transparency report as one of over 2,000 signatories can be found here:

. Our firm's full private Assessment Report from the UNPRI is available upon request..

RBC Global Asset Management
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https://stpublic.blob.core.windows.net/pri-ra/2020/Investor/Public-TR/(Merged)_Public_Transparency_Report_RBC%20Global%20Asset%20Management_2020.pdf

Our Approach to Climate Change

Fully integrated ESG

Build climate
expertise

Integrate climate
data & analytics

Conduct climate scenario
analysis

ESG: environmental, social & governance

RBC Global Asset Management
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Active Stewardship

ol

Thoughtful proxy

voting
.;
00,
iffin
Collaboration
Engagement  and advocacy

Climate — CLIMATE
Actionl@ ENGAGEMENT

CANADA

13

Client-driven solutions &
reporting

il

Research
and insights

[

¥ 1

Product Transparent
innovation reporting

TASK FORCE o
CLIMATE-RELATED
FINANCIAL
DISCLOSURES

TCFD




Fossil Fuel Free Funds

Fossil fuel free exclusionary framework

Fossil Fuel

No companies directly involved in extracting, processing v
or transporting coal, oil or natural gas

No companies included in ‘The Carbon Underground 200’*

v
Excludes pipelines and railways v
Environmental, Social, Governance (ESG) integration v

*The Carbon Underground 200™ identifies the top 100 coal and the top 100 oil and gas publicly-traded reserve holders globally, ranked by the potential carbon emissions content of their reported reserves. %

RBC Global Asset Management RBC
PH&N Institutional 14 ®



Our Stewardship in Action
Engagement Focused on Climate Change

Engagement examples

» Developed ‘Our approach to climate change’ » Power utility — decarbonization strategy, GHG

_ _ _ disclosures
« Member of Climate Action 100+ and Climate

Engagement Canada » Energy company — carbon intensity of

_ operations, SASB and TCFD disclosures
» Generally support climate-related shareholder

proposals
A proud participant of: I
o (Cimate—s [ TCFD|
ENGAGEMENT Acl:lon 100+
CANADA ‘Glbllc[ < Driving Business Transition

RBC Global Asset Management
PH&N Institutional 15 RBC ®



What’s New with ESG at MFA?

e With ESG at the forefront, MFA continues to further its Sustainability Bond

Framework by offering use of proceeds disclosures

UN DG Alignment Green Bond Principles Social Bend Principles  MFA Purpose of Borrowing Project Examples In This Categary
3 OOODHEALTH & WELLBEING Accass e Essential Servicos HealihySocial Services Haspitals, hesphal squipment, day cares

SustainabloWater & Waslawaler Managemant  Affardable Basi Infrastructirs  Water

Vet trastm

1, 1T Bution, storage, wales matoring

@gg&gﬂgﬂ%(} ALS o A Wttt Aot Gtk iraichrs Semsfaogs

Sewaga ireatment, Sistribution, sterags, slarm drainaga syslems
dikas, flood pratoction

Enargy Efficiancy Affardabls Bask Ifrastructers  Renewabls Enargy Sysians

7 AFFORDABLE & CLEAN ENERGY

Selar, hisdrs slactric, heal Fecapure, snargy eficsency ratrafis

PRS—— P St i e, st ecapare, sy ibocy et
G000 HEALTH CLEAM WATER Clean Trassportation Affarashis Basie Infrasiructars.  Transpertation/Transit Airparts, public ransal, eyeling ntwalking infrasinuciurs
‘ P

AN WELL-BEINE LN SARTTATHON Affordsble Bask Infrastruciurs  Roads Paving, new roads, read safety improvamants, bridges, inisrchanges, sirast lighiing

JE— AflraitaBask trasrucure_ Puslc sy A

oresn Busaings Aol Basicirasrucurs Luca Bmraman L ind S BingsLIAG SCABS, Gy b, pic wars b, sl shaer,

4 SUSTAINABLECITIES Affaraabis Basi Infrastructsrs  Communications Ublities Fiba pic natwork, TV rabrasdcasting, phons natwors:
& COMMUNITIES

Enviranmentally sustainabla managemant

Affardable Basi Infrastructurs  Parke/Recreatien{Culiure

heaters, mussams

Parkiand, park improvements, recraational lacilties, b aries, community halls
thaaters, museams

1 CLIMATE

1 LIFE of Ratural resaurces and tnd use
KCTION _

BELET WATER:

Affardable Baske Infrasiructers  Other

Cometery improvaments, crise ship dock

14 LIFE BELOW WATER Torresisial & Aquatic Biodersity Conservation  ~

15 LIFEON LAND Turrasirial & Aquatic Biodwarsity Consarvatien

Enwiroamantal Canssrvation/Rematiation

P Graen Buldings Affardable Housing Afferdabie Heusing Sacial/supportia housing
e
— i Mgt P Landtils, landrill ciosare, recycling faciities, compasting tacilties,
" propucTION - - i ws sy vahicles fof 1hasa purposss
13 CLIMATEACTION Climate Chargs Adapaation = Enviroamental Cansarvation/Remadiation  Brows aciation, hati
Environmental Canservation/Remadiation B rowsfield remediatien, habitat restaratien

Brows

o Siatisn, NaBAB I

2021 Issuance Split by Purpose ($1.975bn)

\\\ ICMA —

uwuw-nn "

Sh

u.-a an-u-m ™%

e:-‘jl The
.~ Sustainability Bond
Guidelines

1 Issuance Split by UN SD 1.975bn

3

A5 - Lifo on Liand, <0%




Next steps — Improving MFA’s Disclosures — Impact Measurement Reporting Metrics

MFABC'’s project categories have numerous options for impact measurement reporting

Borrowing Purpose

Green and/or Social Category

Illustrative Reporting Metrics

g Sewer/Drainage
L™ ™
A

Water

Parks/Recreation/
Culture

Health/
Social Services

q Solid Waste
Management/
O Recycling

Environmental

8 Conservation/
Remediation

Sustainable Water and Wastewater
Management

Affordable Basic Infrastructure

Sustainable Water and Wastewater
Management

Affordable Basic Infrastructure

Environmentally sustainable
management of natural resources and
land use

Access to Essential Services

Access to Essential Services

Socioeconomic Advancement and
Empowerment

Pollution Prevention and Control

Affordable Basic Infrastructure

Environmentally sustainable
management of natural resources and
land use

Wastewater treated to appropriate standards or raw/untreated
wastewater discharges avoided (liters)

Wastewater avoided, reused or minimized at source (liters)

Number of people with access to improved sanitation facilities under
the project

Number of people with access to clean drinking water
Reduction in water losses in water transfer and/or distribution (liters)

Number of new household water connections

Maintenance/safeguarding/increase of natural landscape area in urban
areas in km?

Percentage of residents with access to green space

Number of people reached through cultural programs

Number of hospitals and other healthcare facilities built/upgraded
Number of education facilities built and/or initiatives provided

Number of vulnerable individuals benefiting from training/education
programs

Recycling rates in a given municipality

Energy recovered from waste (MWh or KJ)

Number of people or percentage of population provided with improved
municipal waste treatment or disposal services
Maintenance/safeguarding/increase of protected area/habitat in km?

Absolute number of indigenous species, flora or restored through the
project

Annual GHG emissions reduced/avoided in tCO2,




Illustrative Impact Metrics for MFABC ESG Case Studies

Illustrative Impact Metrics:

L ] . . .
Reglonal Number of residents provided with clean,

affordable water from the plant

Infrastructu re » Reduction in chemicals used or discharged

into the environment

PrOject ¢ Number of indigenous community members
Highlights

employed by the project

- Project: The Cornox Valley Water Treatment Project
Borrower: Comox Valley Regional District

Project: Port Alberni Treatment Lagoon Upgrades Project

Borrower: City of Port Alberni Project: P25 System Upgrade

llustrative | N [Emergency Transmitters and Receivers)
USRS mp.a(.: S .rlcs. . Borrower: Capital Region Emergency
¢ Area of additional fish habitat protected by

) / ; Service Telecommunications, Inc
the project (km?)
¢ Increased community waste capacity from ) ] lllustrative Impact Metrics:

project (liters or number of people) o™ e Additional residents provided with access to
¢ Reduction of harmful effluents released into emergency services
the environment (liters/tons) e Number of natural disasters and climate-

related emergencies communicated through
the system




MFA’s Suite of Pooled Investment Products

(3) Pooled High Interest SO TS ROEEER

Money Market Fund Ultra-short

Savings Accounts Bond Fund

Nz, CIBCO

@ Scotiabank."

Best for soon needed funds.

Balances favourable interest rates
and liquidity.

Key Features Monies held with Domestic
Systemically Important Banks

/' Favourable deposit
rates negotiated by MFA

~/ Monthly Interest

Suggested
Investment Time 0—12 months
Horizon
Trailing 12-month
Total Return * N/ A
Current Yield t 0.97-1.05% %
Total Annual Fees 3 bps

Management and composition of Funds subject to MFA’s Pooled Investment Funds Investment Policies, Objectives, and Guidelines Agreement with Fund Manager(s). || Call MFA for details.
* Trailing 12-month Total Return equal to change in NAV value plus distributions over the past 365 days to Feb.28, 2022; past performance does not guarantee future performance. t Before fees. 1 Net of total fees and expenses.

FFF refers to Fossil Fuel Free defined here as (1) Funds which exclude investments issued by companies directly involved in extracting, processing, or transporting coal, oil or natural gas; and (2) Savings Accounts offered by financial institutions.
£SG integrated refers to Funds which are managed by signatories to the UN’s Principles of Responsible Investment.



MFA’s Suite of Pooled Investment Products

Short-term Fossil Fuel Free Short-term Pooled Diversified
Bond Fund Bond Fund Mortgage Fund Multi-asset Class Fund

Key Features

Suggested
Investment Time
Horizon

Trailing 12-month
Total Return * £

Current Yield t
Total Annual Fees

Management and composition of Funds subject to MFA’s Pooled Investment Funds Investment Policies, Objectives, and Guidelines Agreement with Fund Manager(s). § estimated.

* Trailing 12-month Total Return equal to change in NAV value plus distributions over the past 365 days to Feb.28, 2022; past performance does not guarantee future performance. t Before fees. + Net of total fees and expenses.

FFF refers to Fossil Fuel Free defined here as (1) Funds which exclude investments issued by companies directly involved in extracting, processing, or transporting coal, oil or natural gas; and (2) Savings Accounts offered by financial institutions.
ESG integrated refers to Funds which are managed by signatories to the UN’s Principles of Responsible Investment. “Carbon Light” refers to strategies which minimize a portfolio’s carbon impact including up to ~40% FFF.




Lack of standardization in ESG: many reporting & disclosure standards are being developed

Standardizing disclosures related to Environmental, Social and Governance factors (ESG) is critical
to be able to incorporate data into the investment process and help deal with Greenwashing

Reporting Iandscape: Initiatives driving ESG reporting

£ — —
S EU Directive 2014/95 on Non-Financial US SEC Guidance on climate France Energy Transition Law 2015-
t_; disclosure disclosure 992
m -~
@ ,
) IR,
< Ontario Pension Benefits Act
(2016)
c
=)
'ﬁ Principles for
L . l:ﬁ:{z:sczg;s: ... :Qespctn:nsiblli Climate —
el s nvestmen
& oo THE PARIS PLEDGE FOR ACtlon 10 D+
<L Board ACTION Bkl e g B Vs
Wl The ' : S :
- \" Green Bond W NANCE Declaration of institutional investors on
HTRIIN, ¥ Principles UNEPINITIATIVE climate-related financial risks
> GRI &= i:
] A
*g-' Nesge ¥ CDP @ ikomen GLALS oas
o
>
Advocacy

Transparenc
P y Level of engagement

KPMG




MFA’s FFF Short-term Bond Fund Overview

e The Fossil Fuel Free Short-term Bond Fund provides a credible well-diversified active investment
solution for clients who choose to divest from fossil fuel investments

= Leverages the same PH&N investment team and process with a proven track-record
= Uses a 3rd party screening service provided by Sustainalytics to identify permissible investments

=  Excludes companies directly involved in the extracting, processing or transporting coal, oil or
natural gas

e Fund Characteristics:
=  Benchmark = FTSE Canada Short Term Overall Bond Index

= Key Investment Guidelines:

Sector Concentration: Max Credit Quality: Max
Government securities 100% A- and above 100%
Corporate 70% BBB- to BBB+ 25%
Non-Canadian dollar exposure 20% Below BBB- 0%
Non-Canadian securities 30% Interest Rate Guidelines
Maples 10% Benchmark +/-1 year duration
liquid assets 10% Average term to maturity between 2 and 4 years

RRB and TIPS 10% Max 7 years and 3 months for any individual security




FFF Screen has minimal impact on investable universe

FTSE Canada Short Term Overall Bond Index Sector breakdown of
excluded investment
Municipal Included d t Infrastructure
1.2% Investment Grade grade corporate 1%

Corporate bonds
29.0%

(% of overall E'}?}Lgv
investment grade R
Provincial eal Estate
18.5% Excuded  COTPOrate) 1%
Investment Grade
Corporate
3.8% ’ Industrial Financial

1% 2%

Sector breakdown of
remaining investment grade
corporate bonds (% of overall
investment grade corporate)

Industrial
4 8%

Infrastructure
2.9%

Financial

63.7% Real Estate

6.9%

Securitization
Energy 2.1%

1.4%

Communication
6.7%

Estimated in 2019

23




Can SRl investing lead to bad outcomes? The importance of diversification

Portfolio A: Current Yield 1.4% @

=  $100mm municipal investment portfolio:

S15mm of cash in main financial institution
S5mm of short-term cash invested in GIC
$15mm of bank deposits notes owned

$65mm invested in a diversified, laddered GIC portfolio, spread
across 15 credit unions throughout Canada

What is your sector exposure?

Financial
100%

Portfolio B: Current Yield 1.0%

= $100mm municipal investment portfolio:

e S15mm of cash in main financial institution

$15 million in GICs with 5 different financial institutions
e $10mm in the MFA Money Market Fund
e S45mm in the MFA Bond Fund
e S$15mmin the MFA Mortgage Fund

= What is your sector exposure? @

Mortgage tilities - Industrial

Bonds 20 1%
0,

Asset-Backed 3%

CP
5%

Government of
Canada
6%
Financial
33%

Provincial
6%

Commercial

Mortgages
13%9 Corporate

21%

Investors look to maximize “risk-adjusted” returns, not just returns.

Diversification is not free, but it is a vital component of a healthy portfolio.

Source: MFABC, PH&N

Note: (1) lllustrative yield shown for discussion purposes, (2) Illustrative sector exposure shown for discussion purposes only — THIS IS NOT A RECOMMENDATION
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